
870.0001 Billiard and Card Rooms. Billiard rooms, card rooms and other rooms used for 
·social club purposes are not eligible for the exemption. C 1/21/80· C 10/13/94. 



Board of Equalization 
. 0 1 C•lllomla 

emorandum 

Valerie Salkin Date: October 13, 1994 

n: Jim Barga 

iect: Exemption of Veterans' Organizations 

This is in response to your request for information on an exemption for Veterans' 
Organizations. You asked specifically how it would apply to one such organization 
located on three parcels in Contra Costa County used for a thrift store, for a workshop, 
and for meetings. There are two Revenue and Taxation Code Sections that apply to 
Veterans' Organizations. 

R & T Section 215 - Exempts personal property owned by Veterans' Organization 
which has been chartered by the Congress of the United States, when used solely and 
exclusively for the purpose of such organization, if not conducted for profit and no part 
of the net earnings inures to the benefit of any private individual or member. No claim 
form is required to be filed. 

R & T Section 215.1- Buildings and land used exclusively for charitable purposes 
owned by the veterans' organization is exempt if the organization meets the 
requirements of subdivision (1) to (7) inclusive of Section 214 (the welfare exemption). 
The exemption is filed on the Veterans' Organization claim form AH 269. 

The areas normally considered eligible for exemption are the office area used to 
counsel veterans and the area used to store veterans records. Thrift stores I 
workshops only qualify if they include a planned formal rehabilitation program. The 
meetin,g hall and bar found in most of the facilities are not considered used for 
charitable purposes. 

Jim Barga, ASD MIC:64 

JB: waj 



wpa:r.t1cient C01:u.1ande1: 
3!132 vlilanire Bl vu. 
LOS Al.1.9elea, CA S0010 

This is in further response to your l'loyomber 28, 1977, 
letter in light. of tt1e District Co:;;urt. of Ap.sieiil decision in 
~,.!L~>ul~;._s;?.".!~n~4S~l1:!,:;:!~ v. ~au <·!a:te2_9J..::!.lll:X.•. (1979) 94 Cal. 
l•PP.• ::l<J ..l'-'2, wo.•i:n;in t:.ae court nelu tiult tile Cm.u::cJi. • z co;;.'lID.Wli ty 
celit.er :building and parking: lot were eli•;ribl•~ for the welf;;i:re 
e::;:e:mption :1:rom prop;,;1:rty tax1.1.tion but. that. t!11:~ Ckrurab,'a tennis 
cou.rta # ~iwil'l.l!rl.ing :pool, locl\.'l:u: rooms and aawi.a areas were not. 

A:t:I in.dicat,;i.d in i;;ty Nove111her 21, 19'7"/, mernorartdmn to 
Board 1-.le:mber :NevJ.ns, we do not l1"<>:l.i.:v•;; that use of tcmnis court.1, 
etc., t~' se:rv@ a cl111rcJ:1 's go;11!!.G of EJ:C{'.).\'ll?.tlyt:.i:o:a.tio:n and. <llv<i.ngelism. 
is a p.roper basis for gr.anting a:n S)temption., and tllis. contention 
was ilGC••J?bld b:J tl'~e court, on <lPP>'!!>a.l. We are of the same opixi.l.ou 
with respect. to use of billiard rocm.is, card :rom;i.is:, i,)tc., to 
serv<~ other o:r.gaui.zations' goals cf retaining llte1ubers or 
ac~{u.iring nmi nl.ciiber!h 

With respect to i..v poin.t theit those seek.in\! exemption 
becauil<il of claimed :i:elii:riou£S ac-t.ivities hzi.ve an adv1~ntage over 
those claii:;linu thcJ.r <:ictcivit;ies a:i::rn .ci1,:u:itable and p.:ii:;us 13 and 
l'l of tii.e ·J;..rinl <:CH1xt.i s ov.l.nion, whcr<l!i.'l it wa::i com:ludZ'.lcl. that 
eve1l if tho exo.mpt.ion <.:lai:.1KMl f()r :t'wl.i.r,;<ious pu:rp(n>"'s faillilld, the 
exo111ptio.r..t would be a:;railable :frJr cnru:itahla purpos<il$, that 
portio•~ of the: trial c<nu:t'z ,.>phiit:na w.:1.(1, r1:.;;iudia.t"~'1 by th;;1 
court• s W'H::i~•.i.on. He .r,;;:;0,;d..n o:E th.'e opinion thi:l.t there are valid 
diwtini;ti.OD.$ bet.Veen tJ?:£!ail.:l..Zations bl'l.Vi!!g J:::;Jli9:!.0U<l pur.pO:-.!GlS and 
e119·ag.i.nsr .i.:.:4 .t"-(Jli<;.1~1.r;>us e.ctiv:tti;,;1fs ant..1 Ol."~~'4iriizut:.io:i'lS h'.lVL"l.g 
charita:..11<> pu.ryo.set1 aud o.nga.~iing in ci•arituble .activit;i.es for 
purposes of cx.anrption. from p:i:cp,~rt~y t . .r1,;mtion,. 

~ .. inall·y, rm"'".,l'e:ru(~ arid ~raxat.io11 f..:ode sec·t.~ltJ~! 2154' 1, 
\il.tlic:-i 1..i.ro~;J'i11(~;,\ fo·r. thf~~ v·.:~t:t.'l;X'D..:\r.s 11 o·r~Jtjj,:1iz~-;tio11 \:lX\;)/,._\t=>t.io:rJ., -t!rt:ut.,:.s 
iA p<::ct., tl"«t ';ho c;::•:<;;>.;;>t:.iox1 zi<all apply only to that ;,>:t:'<:ip.:t1:ty 
use~l <;;i,;,cl.usively for c.lla,:r:italJlo fi\U:por.H'*s of orgauizaticms m~ii:a1t.inq 



Mr 

tl'i!ll requ.i:i:·ei:w.nt.s ~)f the section, Arti<.:.rl'l.I x:r.:n:~ Sect.ton 4 (b) of 
the California c..:mst.itution, an.d 1Jut}1ilvi.rs:l.on1> (l) to (7), 
im~lusivl(), of :::le~Jtion .n . .a of t.b.e Czy:1e. Sec:tion 214 (5) :requires 
that the px:op(trt.y nc·t be used by t.ll.e owner or i::ier~1l..Ha:r.s ther~of 
for sooi<u c:J.uh pux:pos13a. 'Xlnw, th.ii~ prohibiili:m do1a~ apply to 
organ;l.zatioxm clainti.31g tile V¢;t:e:r.1:uu1' ort1ani<:<•t:lon elite:mp·tion as 
W&l.l u t:o i.::r.rga11i;isatio.1u1 olain1.:l.lag th•.i. welfarlll. (txemptiou~ 

In sw.11, the com:t' s dGt:1iliili<::1:n c"1nf.i.rnis, in our view, 
our co1lclusion that cmly i;mx:ta of 1\j11eri.can >:.egion Halla are 
exempt. from J;lr.opc:r:ty taxation ruld that. otJi.er in1.rt:s, billiard 
roolllli!, card rooms, etc., are not.. 

J * J.. iJel,ilJ:ley 
Chief COutUilll<l 

be: Legal Sec:tio:o 


