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(916) 445-4588 

May 7, 1982 

This is in response to yo:_'.I' l,:;ttcr of A9ril 27, 19B2, 
in which ~{ou ask whether or not the follo,1i:;.1g tYi"l:;action 
constitutes a chanse in o~-ners~ip: 

The property was O'tmed b~:! · a cor:)o:;.:.·at.i.c:-.. i:or.:::ad in 
l.962. In about 1!)7!) it ~1as cc::-1"!',,.cr.:~cd to -~~ ~~1artr1,~r~h .. -L·~:: v1i tl1cut 
any change in ownership interest, th ... :::-8 ~~~ir.g B.'.'!ve:n .:::;;-mers. 

You ask if tha £oll0'~-1inc;; wculd c2.use a reappraisal 
of t.~c property owned by tne Fartner:,hip ~ 

1. Change in 11~1.e of ti1.e partn'.:!rship. 

2. Increase the siza of t! .. e management cor.'U!'.ittee .. 

3. One or nore of the r,:,2.rtners wish to gift ar..d/or 
sell a portion of their i:itcn:~st to tl1-:!i~ 
children. 'l'he partn~r:s r.1a:-~i~q the gifts ;;.ill 
r2r...ain L, t.ho pa.rt.ner::;i1ip. ~>) part.."ler eit.~'ler 
before or after InZJ-~~~s the ps~dL~g tJ::-fl!lsaction 
wil1 own a :oajo~ity interest. 

1. lierc~ly ch-':L."lging the naT:ie of a pa.rt:-:.~rs:11.p coes 
:iot constituta a change of O¼-:-isrshi.p L',nc.cr Proposition 13. 

2. l.lere?ly iJ1ci:--;asing the size cf th(:-'l :.m;an<1geoent 
co:imr~ttee of the p.3.rt..'1.er~hip alno does nc:: ccn.stitut~ a cha."lge 
in ownership unclcr Proposi~on 13. 

3. Assuming the partne.r~hip is .. 1. ·.-:onti.n.uing par~.:­
nerohip, no change L"l ownersaip will h.:ive occur.::-=~~d tmder 
S3ctio.n 64 (c) of the Revenue ~"1.d Ta.zat.io=. Code base-.1 on tJ1e 
fact that no one person will c.btaln ,1 majority ov-iner:.~hip 
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interest in the part."l.ersllip. In addition Section 64 (d) 
would not appear to cause a change in ownership, since we 
understand that the original co-owners, i.e., t.11e seven 
original part::.ers,will not, by these gifts, have transferred 
cumul.atively :c-.ore tl1an 50 percent of their comt>L~cd interest 
in the part."l.ersllip. 

Ver,1 truly ycurs, 

Glenn L. Rigby 
Assistant Chief Cow1sel 
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