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Chénre in Ownarshig v

This is in recly to your letter to Kr., Jamas J.
Dalaucg of ¥ay 31, 198%, whici sets forth the following facts:

Mr, H owns 100 parcent of the voting stock of
Coxporxaticn “3%. “S* cwns rcalil property in Los Angaeles,
California. r. H dosizres t0 fora Coryoration “P*, MNr. H
wen coatributes all of his stock of "3Y Lo "P" as his czpital
contribution to "P?, After the transaction, Mr. H owms 160
gorcant of the voting stock of ", “PY owna 100 percent of the
voting stock of “S%.. - .

4 Basad on the foragoing facts, yéﬁ ask tha follcwiag
"questionss R _ :

: 1. Does this transaction create a aced for the
roal proearty owned by *S" to be reassussed for prO”thj tax
Ppesiosas?

Answar: No..

| Ravenue and Taxation Code Section 64(c) provides in
ralevant part thats : :

*dhen a carporatian,...or any othsr “erson
optaing c&.;t:‘o:.’ a5 dﬂ’iﬂ:’“d in Saction 25135;
in any corporation,...tirough the...tranzfer
of corporata stocx....uuca...nransfar of such
8tHCk...3n3l11 Do a caanya of cwnzrsain of
proparty cwnsd by tuas corporaticn,...in waich
the c:qatmllmg int:x:ﬂst is8 obtu.zu.ec..
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Secticn §2(a) (2) provides in rnlavant'part, howaver,
that "chamgse in awna:snip“ shall aot includa:

"Any transfer betwcen an individual...
and a legal entity...which results solaly
in a chanys in the mathod of holding -
titla to the real property and in which
the proportional ownerzhip interasts of
tiia transfervrs . and transfercas, whether

e - representad by 3tocki...or ctherwise, in
vach aad every 2isce of real proaerty
t:aasferrea. remain tae sans after
traasfer.™ -

Eora, Corporation "P" obtained-control of Corvoration
*3® whan‘ar. K transfarred all of the votiag stock of Corgora-
tion 5% to Corporation "P*., Undar Sactioca 64(c), such a A
transfer is a changa in cwnership of the real property owned
by Cerporaticn *"S*. Lowevar, since the proportional ownersailp
iaterassts of lr. B in the roal sroperty runain tha saza aftex
tie transfer, thie traasfer 1s excluled from change. ln owﬂarshiy
undar Seczion SZ(a)(Z). '

2. ¥uat should the answer to question X (on the
Franchisa Tax Board's 1583 Form 100) ba?

uuestion X states: If the corporation ownzd real
property iz Califoraiz on 3/1/83, has cumulatively more than
30% of the voting stock (l) basen transferred iy the corrpora-
tica siaca iarcen 1, 1975, or (2) bhaeen acquired by anothex
legal eatity or persom during this year? ;

Since Corporation "S* owned raal property in _
California on 3/1/83 and since Corporation "P" acquired 100
percent of ths voting stock of Corporation *S" this year, the
answar to quaatioa K is yas.

If you haﬁa further questions raegarding this natter,
Please g2t in touvchkz with me.

Vary truly yours,

Exic F. Tisenlaver
Zax Counsal
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