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Change in OWncrship ~ 

This Ll in .re~ly to your letter to Mr. James J. 
Dilla.u~1 of !-w.y ll, l!J84, which sets foxth tbe follo-wing ia.<:t.s: 

!-Jr. a a-AJ:~ 10a percent of the voting stock ~f 
Corporaticn .. :i.. •s• owns rc:al property in Loa ;\l1.gule.1-, 
ca.liforn:La. cir. ii dilsires to for.:i ·evr:ioration •pia. Hr. a 
thr;:.n cout.ributes au of lli~ stock o~ •s• to .. p• as his c.spital 
co.1t.rihu·cion to "P". .~.fter the transacti9n, Mr. H ovns 100 
~c.an.t ot! tha voting :Jtock o.f •p•. •p• own.a lOO percent of th.e 
votil1g stock of •s" •. 

B&.aed on the fore9oing facts, you ask the follc'r.Ll':J 
que.stionst 

l.. Does t.'tls transaction create a Aeed fer t.h.o 
.real pro~rty 0tJI1od 1:-y •s" to be rousossed for ,t.>roperty t..1x 
PU:-t--Ose:t? 

An.swor, No •. 

~v~nu.a 4:ld Taxa·tio:1 Code S.......,::tion 64 (c) rrovidos in 
ral&vantpa.rt that; 

•w~ a corporation ..... or ;;u.1y oth,3r ;..erson 
o.bt:::..ins cc:..trol, as <L3firied .in Sect.ion 25105, 
in an.y ,::or:?oration.,, ••• t.~oug.ll. the .... tra:'"l:lfer 
ot corporat3 stoc .. lc., ••• su.c.h ••• t.:r~nsfr~ of :;such 
stock .... sh.all oo ~ ci1anqe of own~rshi.r.~ of 
proi)erti· own:!.d l:Jy t:ia coriorz-.tio:1., ••• in .. ..,nich 
the. controlling ill.t:?1:eat. .i.s obt:uned. ,. 
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~t.icn S2(a) (l) provides in rc.lavant part, however, 
tha.t •cnange in ownersni.pA shal.l :lOt includa: 

•1w.y transfer between a.a. i:ldividua.l ••• 
and a legal °'-'"ltity .... wh.ic.ll. r-.1sult:1 solely 
in. a. ahan.,re in the i.atu.od of holding 
t.it:lil to the real. z>roperty -and in which 
the proportional owne-riirhip interasts of 
~ trZillsfero.ra .·e..i:.cl transforefiia, '-tl"lethcr 
re:pres~ntad by s~ •• • or otb.arwise, in 
ea.~"l a:id every ;.)iace. o~ real ;,roperty 
tra.usferrea., rem.in t:ia sau.a a.f t;ei: tile 
transfer.• •.. · 

F..are, Corp<.>ration •p• obtai:ied control of Corporation 
•sflf whea.- Mr. Ji t.ransf;arre~ all ·ot th.a voti!i:g stock of Corpor~­
tion "s• to Cort>Orat.i.o~ "P•. tl:l~r Saction 64(c), such A 
t.ra."lsfer i.3 a c.~g~ in 01merahip of the. real. proQerty owned 
by Ccrr.;or.tic."1 •s". uowevor, si.J'l.ca tlla 9roportioual ownersnip 
in·~asts. of ;u:-. Ii i.n. the real }.)rDi,'ISrty rilr:ia.in t."1.G s~ ~£tar 
Cld tr~sfiilr, the transf~r is uxclu(!o.d fr0.!:l ciiangca . in o~-:iership 
Wldar Section 62(a) (2). 

l. ff£iat should -the aruwar to queation a: (on the 
Fran.chis.a Tax .Board•s 1~83 Form lOJ) oo? · 

Question it a1t.ates: If t.~e corporation own2d roal 
p~perty i.n Cil.lifociia on 3/l./83, has cur.uu.ativel:y· r-.orc than 
su, of 'tlu: voti..~9 :stoC:it (1) ooen transferred by the corpora­
ti.o:i sLlca l~rcu l, 1975, or (2) be.ion acquired 'u7 another 
las-al. e..lt.i..ty or person during this year? 

.Sinco Co%?()ration "s• own~d real property in 
cal.i.for.ti.a on 3/l/aJ ar1d sL.ce Cor.;>oration •p" acquired 100 
percent o:£ tho voting ato~ of cori)()ration •s" this year, the 
'1nswe: to ~-u~at.io:i .K is yes. 

Zf you have further questions regarding tllia matter, 
please g-at. in touell with itifl. 

De : Mt. •1 s-..cs • .;,, "', -- · 

Very truly yours, 

Eric.F. Eiae!ll.auer 
Tax counsel .• 
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